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Colin
Good afternoon and thank you for joining us for the Appleseed Fund conference call. My name
is Colin Rennich, and I am the Director of Sales. We have muted all of the lines and the call will
be in listen-only mode. Thank you to those individuals who submitted questions in advance. At
the end of the call, we will respond to questions. For those of you who have logged into the
GoToMeeting webinar, there is a deck of slides accompanying the call. For those of you listening
in audio-only mode, the slides will be available on our website shortly following the conclusion
of the call.
Today’s call will include about 20 minutes of commentary from Appleseed Fund portfolio
managers Josh Strauss, Adam Strauss, and Bill Pekin, followed by Q&A.
Before I turn the call over to the team, I’d like to take a minute to review the long term performance
of the fund. During fiscal year 2015, Appleseed Fund generated a loss of 9% vs 1% for the MSCI
World Index. In 2016, YTD through yesterday’s market close, Appleseed Fund generated a total
return of about 1% vs negative 5% for the MSCI World Index. Since inception through the end of
last quarter, the Appleseed Fund has generated an annualized return of 5.25% vs 3.5% for the
MSCI World Index. More detailed information on the Fund’s performance and holdings can be
found on our website www.appleseedfund.com.
I will now turn the call over to Bill Pekin who will take you through a brief market commentary.

Bill
Thanks, Colin. During the last couple of calls, we have focused the content of our commentary on
some of our individual stock picks. Those transcripts are still available on-line for those of you
who wish to review them again. Today, we are going to limit our stock picking discussion to just
a couple of the new holdings in the portfolio. Given the recent turbulence in the market, we are
going to spend more time on this call discussing the market and the overall macro-environment.
Since our last call, markets have become more volatile, and we are seeing stocks declining in price.
In some cases, the decline has been significant. We believe more so than most funds, Appleseed
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is prepared for this, and we will talk about our positioning on the call. We have been positioned
defensively for a reason; and we have considerable dry powder to take advantage of cheap stocks.
So, on this call we are going to touch on a number of subjects. Here’s our agenda:
First, we are going to discuss the interest rate environment and its likely attendant impact on asset
prices going forward.
Second, we will discuss where we see risk and where we see opportunity in today’s market from
a top down standpoint.
Third, we will touch briefly on gold and update our current view.
Fourth, we will discuss our asset allocation positioning and strategy.
Fifth, Josh and Adam will discuss a couple of our new top ten positions: DSW and United Natural
Foods.
And lastly, we want to review the expense cap on Appleseed Fund investor shares, which we just
reduced a couple of months ago to the benefit of shareholders.
1) So let’s start with the Federal Reserve and a quick review of recent history. In our view, the
Fed played a significant role in creating the U.S. housing bubble in the aftermath of the 2000 to
2002 recession by keeping interest rates too low for too long. In a cheap money environment,
mortgage credit expanded far too much (thanks in part to lax lending standards), and with it the
price of homes increased. As interest rates rose, housing prices deflated, and eventually banks
collapsed along with the stock market.
As Mark Twain aptly put, history doesn’t repeat itself, but it does rhyme. In order to stimulate the
economy once again in the aftermath of the 2008-2009 financial crisis, the Federal Reserve kept
interest rates at 0% for seven years, and on top of that embarked on a quantitative easing program
in order to nudge investors into risky assets. This time, bond investors sought out yield by
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investing in emerging market debt, highly levered MLPs, and high yield corporate bonds. 0%
interest rates plus QE increased the price of many financial assets, not the least of which was the
bond market and the stock market.
Our interpretation of Federal Reserve Chairwoman Janet Yellen’s recent rate hike decision is that
she seems intent on normalizing monetary policy. That’s why she put a stop to Quantitative Easing
in the fall of 2014 and started raising interest rates in December 2015. The Federal Reserve has
the express desire to normalize interest rates and successfully execute a soft landing as financial
assets gradually deflate.
Unfortunately, her timing couldn’t have been worse. Action in the high yield market, emerging
market currencies, global banking stocks, and gold are signaling that a soft landing might be
challenging to execute. And the reason is that the world is more indebted than ever. The world is
much more indebted today than it was during the financial crisis, and the world was far more
indebted before the financial crisis than it was before the dot-com bust. These increases in global
debt can be directly attributed to aggressive central bank actions over the past 15 years.
Indeed, global stock markets are experiencing heightened volatility and world markets - stocks,
bonds, currencies, commodities -- have been in decline ever since quantitative easing ended a year
and a half ago. And we see no reason for markets to respond positively as long as the Federal
Reserve is in tightening mode. The Fed’s current tightening stance may change and probably will
change with a far steeper correction.
2) So now let’s talk about where we see risk and where we see opportunity.
We have discussed in previous quarterly letters that overall world debt/GDP ratios are at a level
today that, as far as we can tell, is unprecedented in world history. The high level of debt/GDP
creates many problems as well as risks. Whether it’s at the government level, the corporate level,
or the consumer level, too much debt means too much income that goes to servicing debt through
higher interest payments. And we think that plays an important role in why strong GDP growth
has been so elusive in this recovery.
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And the low interest rate environment we have experienced since the financial crisis has resulted
in significant misallocations of capital, which will eventually result in some kind of a reckoning.
In China, the speculative money went into real estate. In many emerging markets, the speculative
money went into the carry trade. In the U.S. we saw froth in the high yield bond market and
especially into high yield bonds issued by energy producers. And all over the world, capital went
into emerging markets seeking higher bond yields. As U.S. interest rates rise, all of these
speculative bets are coming under pressure.
Speaking specifically about stocks, our overall view remains a cautious one. Equity valuations are
high, and particularly so in the United States. The high yield bond market is signaling an alarm
that a wave of bankruptcies are coming, particularly in the energy sector. Financial stocks in
general and too big to fail banks in particular are down far more than the stock market as a result
of a high level of exposure to energy related debt, emerging market debt, and commodity related
derivatives, and the counterparty risk that they all have with each other. And, importantly, market
sentiment has finally changed for the worse. All of these factors act as significant headwinds for
world stock markets.
For all these reasons, it’s hard not to see far lower prices across many financial assets and
especially stocks without significant central bank intervention. Stocks have gotten cheaper but
they are not yet cheap. And, our view is that if the Fed put still exists, it will be employed only at
lower prices than where financial markets are at today.
There are some tailwinds that are worth mentioning. Even while investment is falling off a cliff
due to lower commodity prices and a global recession in the industrial sector, consumption seems
to be holding up. With lower energy prices, the world’s consumers should have more money to
spend. Countries that are net oil importers, like Japan and South Korea, should see a boost to GDP
as a result of reduced GDP drag from energy imports. Lower oil prices is very good news for
many sectors of the global economy.
In addition, lower stock prices represents an opportunity. Many stocks have declined in value over
the past eighteen months, and our analysts have been busy in 2016 vetting new ideas. In general,
the stocks that have declined the most are companies that have been hit by the industrial recession,
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by lower commodity prices, or by the carnage in high yield debt, or, in many cases, by a
combination of these factors. But there are also a few high quality companies that are also
beginning to approach our buy limits and in a couple of cases, have declined in price below our
buy limits. We will discuss two of them on this call, DSW and United Natural Foods.
Our view on government bond markets is that the risk reward profile is exceedingly poor. Trillions
of dollars of government debt around the world are generating negative yields, and in some cases
those negative yields are going out as far as ten years. Treasury bonds are still generating a positive
return, but long-term yields have declined to near record levels. These low bond yields are
signaling deflation ahead, and for a long time to come.
Certainly high yield bond investors are being paid better today than they were eighteen months
ago, but the risks are far greater as well. Corporations are more leveraged, the economy is weaker,
and the bond market is less liquid. We are not going out on a limb in saying that we expect an
increasing number of bankruptcies in coming years. We expect that Oaktree, one of our top ten
investments and today about 4.25% of the Appleseed Fund portfolio, will be in the position to take
advantage of the next wave of bankruptcies. As the leading asset manager of distressed debt funds,
Oaktree’s managers have the expertise and tens of billions of dollars of committed capital ready
to put to work.
3) Let’s talk about gold. Gold had a challenging year in 2015 and the decline in the gold price
has hurt Appleseed Fund’s returns over the past couple of years. That said, as of yesterday, gold
is up 16% year-to-date and has certainly contributed to Appleseed Fund’s performance in 2016.
We have discussed in previous letters and calls how gold has been the best performing currency
in the world since QE ended after the dollar. At the moment, we don’t need a qualifier – while the
dollar has been strong, gold has been the best performing currency in the world since QE ended.
Gold tends to do well when inflation is high and the dollar is declining in value, and that’s not
really happening today. Besides an inflationary environment, the other environment that causes
gold to perform well is when confidence in the banking system and confidence in central banks
declines, which is transpiring today. As investors watch the severe stock price decline of a major
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bank like Deutsche Bank, for example, investors are inclined to take their money out of banks and
put them into gold.
Looking forward, we think there are short term risks with gold, but we also believe that gold will
be a strong investment over the next five years or so. The short term risk is that, should the current
volatility in the market dissipate along with investor fear, there is no reason that gold should not
decline in price back to its lows if not below its previous lows. The gold/oil ratio is at a record
level today, and downside risk exists with gold if that ratio were to revert to the historical mean.
With that said, we also think that there are developments underway today that have long-term
implications for the dollar, and indirectly, for gold priced in dollars.
The first development is that the petrodollar market is transitioning into a petro dollar, petro euro,
and petro yuan market. Oil, which used to be traded in dollars alone over the past forty years, is
no longer traded in dollars alone. Iran has re-entered the oil market and is insisting that all oil
buyers pay in euros rather than in dollars. And Russia is now selling oil to China in renminbi
rather than in dollars. As oil transactions continue to diversify and the yuan and euro increase
share as a trading currency, countries will need to hold fewer treasury bonds as foreign reserves,
and conversely, more yuan and euros.
And we are seeing, since 2015, a remarkable change in policy on the part of foreign official entities,
who have turned from net treasury buyers to net treasury sellers, even as foreign official entities
continue to add to their existing gold reserves by purchasing additional gold. We interpret these
transactions together as an implicit agreement to sell treasuries, buy gold, and depreciate the dollar
over time against gold. So we think gold will be a strong currency to own over the next five years
as the current monetary transition towards a multi-polar, multi-currency world continues.
Adam, I’m going to turn it over to you to discuss Appleseed Fund’s asset allocation.
Adam
Thanks Bill.
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4) Turning to Appleseed Fund’s asset allocation at the end of 2015, our asset allocation was 59%
stocks, 5% bonds, 17% cash, and 19% gold. Why just three fifths in equities, with the rest in cash
and gold? For all of the reasons we have been discussing. The risk reward profile of most stocks
is just not attractive today, and, when stocks do become cheap again, we want to have dry powder
that we can deploy. Our job is to generate returns, but part of generating attractive returns is to
figure out ways to preserve capital when it makes sense. And today is one of those times when it
makes sense.
By being only 59% invested in stocks, we are striving to protect our downside and position the
Fund to outperform through a Bear market. That said, if stocks rise strongly from current levels,
and especially if it continues to be growth stocks that are driving the market, we are more likely to
underperform due to our cash and gold positions. We are fine with that. As we said in our most
recent shareholder letter when we discussed the recent performance of the FANG (Facebook,
Amazon, Netflix and Google) stocks in general and Netflix in particular, it is just not in us to invest
in stocks which seem to us to be so clearly overvalued.
Within our equity portfolio, the allocation between U.S. and foreign at the end of the year was
62% in U.S. stocks and 38% in foreign domiciled stocks. On this chart here, you can see our
allocation by country. Our largest exposures are in Japan and South Korea, but we also have
modest exposure in Canada, Germany, the United Kingdom, and Switzerland. With most of our
equity portfolio, we own stocks that have already experienced significant bear markets and, in
some cases, are trading at valuation levels even lower than what were experienced during the
financial crisis.
Turning to allocation by industry sector, between our holdings in SK Telecom and Verizon, we
have a fairly significant wireless communications allocation. We also have a fairly significant
allocation to financials, although most of our allocation is related to non-bank financials such as
Oaktree and Western Union. We continue to have a high allocation to commodity related stocks,
especially in agriculture related stocks such as Mosaic and Titan International. Our currency
exposure with the yen remains hedged but, at the moment, that is the only currency where we are
hedged. Given our outlook, generally speaking we would rather have unhedged exposure to
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foreign currencies, and we are already long the dollar through our domestic equity positions and
the fund’s position in cash.
5) And now we are going to discuss a couple of our recent purchases. Josh, let’s hear about DSW.
Josh
Thanks Adam…DSW is the leading footwear and accessories specialty retailer in the United
States, offering a wide assortment of brand name and designer dress, casual and athletic footwear
for women and men. It primarily operates through its eponymous Designer Shoe Warehouse,
a.k.a. DSW, unit and the Affiliated Business Group that partners with other third-party retailers to
help build and optimize their footwear business through supplying footwear product and
supporting in-store experiences. The Company is the #1 player in U.S. fashion footwear despite
the fact that it has only 5% market share in a highly fragmented market.
In 2015, DSW’s stock price sold off over fears concerning the company’s recent margin decline,
which was the result of significant IT investments the company made during the past few years to
improve DSW’s omni-channel customer experience. Beyond that, unseasonably warm weather,
cautious consumer sentiment, and slower tourism hurt sales in 2015, causing the firm to pre-report
poor Q3 earnings and forecast weakness during the fourth quarter, which management had not yet
reported. Other headwinds have been in increasingly unfavorable mix towards lower margin
athletic shoes, and industry-wide discounting of port-delayed goods. And, beyond DSW, the stock
prices for many branded retail companies were punished during 2015, taking the share price of a
former growth darling like DSW down with them.
While we do not believe that DSW will grow revenues at the high single-digit/low double-digit
pace that it had generated in the past, we expect that material growth opportunities remain. After
years of investment, the omni-channel initiatives should eventually lead to benefits in the years
ahead. While the risk of losing market share from online shoe retailers remains front and center
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in investors’ minds, it seems like DSW has reasonably strong differentiation and a compelling
value proposition that make it difficult for online retailers to steal market share.
Furthermore, the company has an excellent balance sheet with close to 20% of its market cap in
cash. Net of cash, the stock trades at 13x depressed earnings, and it returned roughly 7.5% of
market cap to shareholders in the form of dividends and buybacks in 2015. Reinforcing our own
valuation efforts on DSW, twice in 2015, in August and again in December, the founding Chairman
and his son, another director, each bought 500,000 shares of DSW stock for their personal
accounts. Between the two of them, they spent over $51 million of their own money buying more
DSW stock at open market prices. Clearly, they know the business better than we do and already
have a material economic position in the stock, so their open market purchases increase our
confidence level.
At the end of January, DSW was a top ten equity position representing 4.0% of the Appleseed
Fund portfolio. Adam?
Adam
Thank you Josh…United Natural Foods, ticker UNFI, is the leading distributor of natural foods in
North America. The company generates $8bn in annual revenues and operates 33 distribution
centers in the United States and Canada. If you shop at a natural foods store like Whole Foods,
the odds are high that most of the product in your grocery cart at Whole Foods arrived by way of
UNFI trucks and warehouses. Over the past thirty years, the natural food distribution industry has
consolidated as UNFI has acquired its competitors which could not maintain the economies of
scale or systems required to profitably distribute natural foods. Today, there are two major natural
food distributors in the United States, UNFI and privately-held Kehe, which is less than half the
size of UNFI.
During the last several decades, the natural food industry has grown at a compound annual growth
rate above 10%, and UNFI has grown with it. And the outlook for the natural foods industry
continues to look very promising. Consumers are looking for food that is more environmentally
sustainable, healthier, more natural, and more transparent with regards to ingredient labels. Indeed,
we have seen data that suggests more than 50% of the growth of the larger grocery industry is
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attributable to natural foods, despite fairly low overall penetration levels. So the industry should
have a lot more room to grow, and, over the long term, UNFI will be a beneficiary of that overall
industry growth.
In the short-term however, UNFI’s growth will be somewhat muted because Whole Foods is a
major customer, and their comps have been declining due to competition from other natural food
stores. In addition, UNFI lost the Albertsons account to Kehe. The bad news with losing
Albertsons is that UNFI’s year over year sales growth and earnings growth comparisons will look
weak over next few quarters. The good news is that Albertsons was a low margin business and
the capacity can now be filled with customers that will likely offer UNFI a better margin than
Albertsons.
As growth investors have fled UNFI’s stock, we have been buying shares. The long-term
fundamental growth story remains intact, and weaker than expected results in 2016 are giving us
an opportunity to buy UNFI shares when they are temporarily depressed due to investor
uncertainty. The stock is now down more than 60% from its high and, we believe, has more than
discounted the sales headwind from Whole Foods and the loss of Albertsons. At the moment,
UNFI is trading at a multiple of sales and at a multiple of normalized operating income that
represents a fifteen-year low for the stock. In addition, in recent months, the CEO and COO of
UNFI purchased more than a half a million dollars’ worth of UNFI shares for their personal
accounts at open market prices. As with DSW, we are encouraged to see managers confident
enough about their company’s shares to buy them at open market prices.
We think UNFI shares are worth more than the current price, offering us a significant margin of
safety with our investment.
Back to you Bill.
Bill
Thanks Adam. When we first launched Appleseed Fund nearly ten years ago, our goal was to
construct a mutual fund that solved a lot of the problems that we saw in many of the mutual funds
that were on the market. We wanted the fund to take an unconstrained approach where we could
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invest wherever we saw value though a disciplined, structured, and repeatable investment process.
We wanted to take strong active positions that were agnostic of any benchmarks in an attempt to
generate long-term outperformance. We wanted to make sure that, as portfolio managers, we were
heavily invested in the fund with our own money, so that we make money and lose money in the
markets alongside our investors. And, importantly, we wanted to price the fund competitively.
At the beginning of the year, the transfer agent and fund administrator of the Appleseed Fund,
Huntington Asset Services, was acquired by Ultimus Fund Services. This development is great
news for Appleseed Fund investors because Ultimus Fund Services, in our view, offers a superior
array of services at more competitive prices. As a result of this change, we expect the Fund to
have lower operating expenses in the future. We wanted investors to immediately benefit from
this expense reduction, so we reduced the total expense cap on Appleseed Fund investor shares to
1.14% from 1.20%. The expense cap for the institutional shares continues to be 0.95%, which we
lowered a year ago from 0.99%. The new expense cap for the investor class became effective on
November 1, 2015.
Before turning it back over to Colin, I just want to conclude by saying how grateful we are for the
trust and loyalty of Appleseed Fund’s investor share base. We are in it for the long haul and we
make a lot of efforts to attract investors who want to invest with us on a similar long haul basis.
We look forward to many more years of investing on your behalf.
Once again, we want to thank you for your continued investment. Should you have any additional
questions, please do not hesitate to reach out to me at Colin@appleseedfund.com or at
312.896.9660. Have a great rest of your day.
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Fund statistics from 12/08/06 until 02/15/2016. Source: Morningstar. Through 12/31/2015, the
Appleseed Fund (APPLX) generated a one year return of -9.12%, a three year annualized return
of 2.09%, a five year annualized return of 3.27% and an annualized return of 5.25% since the
Fund's inception on 12/08/06.
You should consider the fund's investment objectives, risks, charges and expenses carefully
before you invest. Performance data quoted above represents past performance; past
performance does not guarantee future results. The investment return and principal value of
an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or
less than their original cost. Current performance of the fund may be lower or higher than the
performance quoted. The Fund’s prospectus contain important information about the Fund’s
investment objectives, potential risks, management fees, charges and expenses, and other
information and should be read carefully before investing. You may obtain a current copy of
the Fund’s prospectus or performance data current to the most recent month by calling 1-800470-1029.
The Appleseed Fund investor share class gross expense ratio is 1.41% and the institutional share
class gross expense ratio is 1.22%. The Fund’s Advisor contractually has agreed to waive its
management fee and/or reimburse expenses so that total annual operating expenses (excluding
brokerage fees and commissions; fees paid pursuant to the Administrative Services Plan (Investor
Class only); borrowing costs, such as (a) interest and (b) dividend expenses on securities sold
short; any 12b-1 fees; taxes; extraordinary expenses; and any indirect expenses, such as acquired
fund fees and expenses) do not exceed 0.95% the Fund’s average daily net assets through January
31, 2017.
There is no guarantee that this or any investment strategy will succeed; the strategy is not an
indicator of future performance; and investment results may vary.
There are no guarantees that dividend paying stocks will continue to pay dividends. Dividend
paying stocks may not experience the same capital appreciation potential as non-dividend paying
stocks. In addition such a strategy does not ensure profit or guarantee against loss.
Investments in international markets present special risks including currency fluctuation, the
potential for diplomatic and political instability, regulatory and liquidity risks, foreign taxation
and differences in auditing and other financial standards. Risks of foreign investing are generally
intensified for investments in emerging markets. You should carefully consider the investment
objectives, potential risks, management fees, and charges and expenses of the Fund before
investing.
The MSCI World Index is a widely followed, unmanaged group of stocks from 23 international
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markets and is not available for purchase. The Index returns do not reflect the deduction of
expenses, which have been deducted from the Fund’s returns. The Index return assumes
reinvestment of all distributions and does not reflect the deduction of taxes and fees. Individuals
cannot invest directly in the Index. However, an individual can invest in exchange traded funds or
other investment vehicles that attempt to track the performance of a benchmark index.
Investments in commodities may be affected by overall market movements, changes in interest
rates, and other factors such as weather, disease, embargoes and international economic and
political developments. Commodities are assets that have tangible properties, such as oil, metals,
and agricultural products. These instruments may subject the Fund to greater volatility than
investments in traditional securities.
Morningstar World Allocation Category: World-allocation portfolios seek to provide both capital
appreciation and income by investing in three major areas: stocks, bonds, and cash. While these
portfolios do explore the whole world, most of them focus on the U.S., Canada, Japan, and the
larger markets in Europe. It is rare for such portfolios to invest more than 10% of their assets in
emerging markets. These portfolios typically have at least 10% of assets in bonds, less than 70%of
assets in stocks, and at least 40% of assets in non-U.S. stocks or bonds.
The following holding percentages are for each equity mentioned in the presentation as of
12/31/2015 owned by Appleseed Fund; By Ticker Symbol; DSW 4.09%, UNFI 3.92%, OAK 4.07%,
SKM 2.04%, VZ 4.26%, WU 1.98%, MOS 4.34% TWI 2.94%. The following equities mentioned
are not owned by Appleseed Fund as of 03/02/2016: DB, NFLX, WFM, ABS.
The Fund is managed by Pekin Singer Strauss Asset Management, an SEC registered investment
firm dedicated to value investing.
For more information, visit www.appleseedfund.com.
Distributed by Unified Financial
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CUMULATIVE RETURNS

Fund statistics from 12/08/06 until 02/15/2016. Source: Morningstar. Through 12/31/2015, the Appleseed Fund (APPLX) generated a one year return of 9.12%, a three year annualized return of 2.09%, a five year annualized return of 3.27% and an annualized return of 5.25% since the Fund's inception on
12/08/06.
The performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an
investment in the Fund will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current
performance of the Fund may be lower or higher than the performance quoted. Performance data current to the most recent month end may be obtained
by calling 1-800-470-1029.
The Appleseed Fund investor share class gross expense ratio is 1.41% and the institutional share class gross expense ratio is 1.22%. The Fund’s Advisor
contractually has agreed to waive its management fee and/or reimburse expenses so that total annual operating expenses (excluding brokerage fees and
commissions; fees paid pursuant to the Administrative Services Plan (Investor Class only); borrowing costs, such as (a) interest and (b) dividend expenses on
securities sold short; any 12b-1 fees; taxes; extraordinary expenses; and any indirect expenses, such as acquired fund fees and expenses) do not exceed 0.95% the
Fund’s average daily net assets through January 31, 2017.
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Webinar Agenda

1) Monetary Normalization

2) Risk & Opportunity
3) Gold
4) Asset Allocation
5) New Positions
6) Fund Expense Cap
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Fed Funds Rate
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High Levels of Global Debt
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Reasons for Caution & Optimism

Caution

Optimism

 Debt/GDP levels are high.

 Consumption is holding up.

 Low interest rates cause
misallocation of capital.

 Low oil prices.

 Heightened volatility.

 Stock prices have started to
weaken.

 Valuations remain elevated.
 Junk bond spreads are spiking.

 No structural reform at Too Big Too
Fail banks.
 Investor sentiment has turned
cautious.
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Negative Government Bond Interest Rates

Country
USA
Australia
Belgium
Canada
China
Denmark
France
Germany
Ireland
Italy
Japan
Mexico
Netherlands
Norway
Singapore
Spain
Sweden
Switzerland
UK

1
0.5%
1.9%
(0.4%)
0.4%
2.4%
N/A
(0.4%)
(0.5%)
(0.1%)
(0.0%)
(0.2%)
3.8%
(0.5%)
N/A
0.8%
N/A
N/A
(0.9%)
0.3%

Source: FactSet, 2/25/16
7

Nominal Interest Rates by Maturity (Years)
2
5
7
10
0.6%
1.8%
(0.5%)
0.4%
2.6%
(0.3%)
(0.5%)
(0.5%)
(0.3%)
0.1%
(0.2%)
3.9%
(0.5%)
0.6%
1.0%
0.1%
(0.6%)
(1.0%)
0.3%

1.1%
1.9%
(0.2%)
0.5%
2.8%
(0.1%)
(0.2%)
(0.4%)
0.1%
0.5%
(0.2%)
5.4%
(0.3%)
0.8%
1.7%
0.7%
(0.2%)
(0.8%)
0.7%

1.4%
2.2%
0.1%
0.7%
2.9%
(0.0%)
0.1%
(0.2%)
0.5%
1.0%
(0.2%)
5.6%
0.1%
1.0%
1.9%
1.0%
0.0%
(0.6%)
0.9%

1.7%
2.4%
0.6%
1.0%
2.9%
0.5%
0.6%
0.2%
1.0%
1.7%
0.0%
6.1%
0.3%
1.2%
2.0%
1.8%
0.4%
(0.3%)
1.3%

30
2.5%
N/A
1.6%
1.8%
3.2%
1.0%
1.6%
0.9%
2.0%
2.9%
1.1%
7.0%
1.0%
N/A
2.5%
3.0%
1.5%
0.2%
2.2%
7

Junk Bond Spreads

The BofA Merrill Lynch US High Yield Index tracks the performance of U.S. dollar denominated below investment grade corporate debt publicly issues in the
US domestic market. The option adjusted spread to this index is the yield spread that has to added to the U.S. Treasury yield curve to discount the index’s
stream of cash flows to match its market price via a pricing model that accounts for any embedded options.
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The Price of Gold Since QE3 Ceased

Source: FactSet.
9
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Capital Flows are Bullish For Gold

Source: U.S. Dept. of Treasury. TIC flows in $ mm.
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Asset Allocation

11
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Equity Allocation
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DSW, Inc. (DSW)

Valuation
Price/Earnings (NTM)

17.8x

EV/FY 2016 EBITDA

5.8x

Price/Book

2.2x

Dividend Yield

3.0%

Business Description
Columbus, OH-based DSW, Inc. is a
leading North American off-price footwear
and accessories specialty retailer.

Source: Appleseed Fund Internal Estimates, FactSet.
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United Natural Foods (UNFI)

Valuation
Price/Earnings (NTM)

10.7x

EV/FY 2016 EBITDA

6.0x

Price/Book

1.1x

Dividend Yield

0.0%

Business Description
Providence, RI-based United Natural
Foods is the leading distributor of natural
and organic foods to the grocery channel
in the United States.

Source: Appleseed Fund Internal Estimates, FactSet.
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Appleseed Fund Goals

 Take an unconstrained approach to investing.
 Maintain active positions that are benchmark agnostic.
 Align portfolio manager incentives with shareholders.
 Price Appleseed Fund competitively.
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Goal: Price Appleseed Fund Competitively

APPLX Expense Rate Cap
1.22%
1.20%
1.18%

1.20%

1.16%
1.14%

1.14%

1.12%

1.10%
1.08%
1.06%
1.04%
1.02%
1.00%
Previous

Current

16
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Questions & Answers
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DISCLOSURE

The Fund’s Advisor contractually has agreed to waive its management fee and/or reimburse expenses so that total annual
operating expenses (excluding brokerage fees and commissions; fees paid pursuant to the Administrative Services Plan
(Investor Class only); borrowing costs, such as (a) interest and (b) dividend expenses on securities sold short; any 12b-1
fees; taxes; extraordinary expenses; and any indirect expenses, such as acquired fund fees and expenses) do not exceed
0.95% the Fund’s average daily net assets through January 31, 2017. Any waiver or reimbursement by the Advisor is
subject to repayment by the Fund within three fiscal years; provided that the Fund is able to make the repayment
without exceeding the 0.95% limitation. This expense cap may not be terminated prior to this date except by the Board of
Trustees.
There is no guarantee that this or any investment strategy will succeed; the strategy is not an indicator of future
performance; and investment results may vary.
There are no guarantees that dividend paying stocks will continue to pay dividends. Dividend paying stocks may not
experience the same capital appreciation potential as non-dividend paying stocks. In addition such a strategy does not
ensure profit or guarantee against loss.
Distributed by Unified Financial Securities, Inc. LLC.
(Member FINRA)
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DISCLOSURE

Investments in international markets present special risks including currency fluctuation, the potential for diplomatic and
political instability, regulatory and liquidity risks, foreign taxation and differences in auditing and other financial standards.
Risks of foreign investing are generally intensified for investments in emerging markets. You should carefully consider the
investment objectives, potential risks, management fees, and charges and expenses of the Fund before investing.

The MSCI World Index is a widely followed, unmanaged group of stocks from 23 international markets and is not available for
purchase. The Barclays Aggregate Bond Index is a widely followed, representation of investment grade bonds being traded in
the United States and is not available for purchase. The Russell 2000 Index is a widely followed, unmanaged group of stocks
from the small cap stock market index of the bottom 2,000 stocks in the Russell 3000 Index and is not available for purchase.
The Index provides total returns in U.S. dollars with net dividends reinvested. The S&P 500 Index is a widely recognized
unmanaged index of equity prices that is representative of a broader market and range of securities than is found in the
Fund’s portfolio. The Index returns do not reflect the deduction of expenses, which have been deducted from the Fund’s
returns. The Index return assumes reinvestment of all distributions and does not reflect the deduction of taxes and fees.
Individuals cannot invest directly in the Index. However, an individual can invest in exchange traded funds or other investment
vehicles that attempt to track the performance of a benchmark index.
Investments in commodities may be affected by overall market movements, changes in interest rates, and other factors such
as weather, disease, embargoes and international economic and political developments. Commodities are assets that have
tangible properties, such as oil, metals, and agricultural products. These instruments may subject the Fund to greater volatility
than investments in traditional securities.
The following holding percentages are for each equity mentioned in the presentation as of 12/31/2015; By Ticker Symbol –
DSW – 4.1%, UNFI 3.9%
Distributed by Unified Financial Securities, Inc., 2960 North Meridian Street, Suite 300, Indianapolis, IN 46208.
(Member FINRA)
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INVESTMENT TERMS
Alpha is a measure of performance on a risk-adjusted basis. Alpha is often considered to represent the value
that a portfolio manager adds to or subtracts from a fund's return. A positive alpha of 1.0 means the fund
has outperformed its benchmark index by 1%. Correspondingly, a similar negative alpha would indicate
an underperformance of 1%.
Beta is measure of the volatility, or systematic risk, of a portfolio in comparison to the market as a whole.
A beta of 1 indicates that the security's price will move with the market. A beta of less than 1 means that the
security will be less volatile than the market. A beta of greater than 1 indicates that the security's price will be more
volatile than the market.
EV/EBITDA is the Enterprise Value divided by Earnings Before Interest, Taxes and Depreciation and Amortization.
Sharpe Ratio is a ratio used to measure risk-adjusted performance. It is calculated by subtracting the risk-free rate
from the rate of return for a portfolio and dividing the result by the standard deviation of the portfolio returns.
Standard Deviation is applied to the annual rate of return of an investment portfolio to measure the investment's
historical volatility.
NTM Earnings is the Next Twelve Months of Earnings forecasted from the current date.
Downside Risk is a statistical measurement of a portfolio’s dispersion below the mean return of a benchmark.
Price/Earnings is the A valuation ratio of a company's current share price compared to its per-share earnings.
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Sales Contact: Colin Rennich | 312 . 896 . 9660 | colin@appleseedfund.com
Visit us online: www.appleseedfund.com

For more information on the Appleseed Fund, please call Appleseed at 800-470-1029 for a free prospectus. An
investor should consider the investment objectives, risks, charges and expenses of an investment carefully before
investing. The prospectus contains this and other information. Read it carefully before you invest or send money.
Distributed by Unified Financial Securities, Inc. LLC. (Member FINRA)
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